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Financial markets look more buoyant than in the closing weeks of 
2018. High levels of market volatility have been tamed by central 
bank moderation, with equity indices having had a roaring start of 
the year. However, looking beyond immediate market sentiment, 
how much has really changed? 

I think that our six key investment themes, published at the start of 
the year, provide a good structure for answering this question. They 
may also suggest how far markets could go in future: the implicit 
question is whether the new future altitude for risky assets will be 
much higher than at present.  

Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Readers 
should refer to disclosures and risk warnings at the end of this document. Produced in April 2019.
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Economic growth is indeed slower, as per our first theme, 
“Economy – Growth deceleration”. Governments and 
monetary authorities have started to explicitly acknowledge 
this with, for example, the Chinese government reducing 
its 2019 GDP growth forecast to 6-6.5% and the European 
Central Bank taking its 2019 prediction down to 1.1%. In 
recent weeks the Fed has also trimmed its 2019 forecast for 
U.S. GDP growth to 2.1%.

Lower forecasts have been accompanied by policy action –  
or inaction, where felt more appropriate. The most important  
inaction has been the Fed (apparently) ruling out another rate  
rise this year. Other central banks have had to make commitments  
to keeping future monetary policy accommodative if necessary.  
This resonates with our second theme for 2019: “Capital markets –  
Vigilant on volatility”.

Growth worries and shifting expectations on central bank 
policy have put a dampener on core government bond yields, 
especially in the first quarter of this year. However, stronger 
economic data pushed 10-year U.S. Treasury yields over 
2.5% in early April, with 10-year Bund yields also on the up. 
We expect to see some further recovery in such yields later in 
2019 and risk-weighted returns in some areas currently seem 
attractive, as we discuss on page 10. Our third theme “Fixed 
income – (U.S.) yields on the return” still seems highly relevant 
for a portfolio outlook. 
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Instant Insights: 2019 Themes

 o In the face of an expected slowdown in growth, 
monetary authorities have reassured markets on policy

 o But easing corporate earnings growth is likely to put 
the brake on future equities gains 

 o Portfolios may need to be realigned now in anticipation 
of problems ahead 

Christian Nolting
Global CIO

Events are already bearing out our fourth theme: 
“Equities: earnings ease”. Corporate earnings growth 
expectations are already being revised down around the 
world and we think that there is further to go here. There 
are various sources of vulnerability, aside from slower 
overall economic growth. U.S. earnings could be eroded 
by domestic wage growth; in Europe and Japan, earnings 
may be vulnerable to concerns around exports. Of course, 
as recent months have made clear, sentiment can push up 
equities even at times when fundamental indicators such 
as earnings growth are weak. But fundamentals cannot 
be defied for ever: for this reason, our 12-month equity 
market forecasts expect only small gains from current 
levels and we think that we could get rather "bumpier" 
markets in the months to come. 

Our fifth theme “FX and commodities: U.S. dollar and 
oil centre-stage”, is also true, in a quieter way. Unlike in 
2018, there is not a lot of noise around the greenback; in 
particular, many emerging markets are relieved, as (again, 
unlike in 2018) lack of further U.S. dollar appreciation 
can help ease pressure on their external accounts. The oil 
market also looks rather less volatile, with OPEC production 
restraint (at least for now) managing to counterbalance 
the overall rise in output, pushing up prices to around our 
12-month forecast level (U.S.$60/b for WTI). We therefore 
do not expect sustained gains from this level. 

Our sixth long-term theme, “Tech transition” continues to 
stay in the spotlight, not least because of the important 
role that it is playing in the U.S./China trade dispute. But, 
beyond the political headlines, sectoral evolution and 
transition continues apace. The launch of 5G services, for 

example is probably as important economically as the political 
sparring suggests; meanwhile, medical technology (on which we 
have recently written a special report) could quietly transform 
for the better the way that health care is delivered. 

So all of our six themes for 2019 still seem very pertinent for 
the economic and market situation today - either through 
anticipating ongoing trends, or highlighting issues ahead. But 
what I also think is interesting are the continuing tensions 
between some of these market themes and existing market 
reality. Rapid gains in many risky assets in early 2019 do not 
sit easily with an outlook of slowing growth, higher volatility 
and easing earnings. The supporting element is, of course, a 
promise of continued accommodative monetary policy, but the 
credibility of this may not last forever. As a result, we see only 
modest gains in many asset classes in the coming 12 months, 
accompanied by periods of volatility. Portfolios may need to be 
realigned when appropriate to reflect problems ahead: as we 
have put it “use rallies to reassess”. 

Markets have been supported by  
continued accommodative monetary  
policy, but recent gains sit uneasily 
with an outlook of slowing growth 
and easing earnings. 
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Anticipating slowdown

Theme 1 update
Economy – Growth deceleration

Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Readers should refer to disclosures and risk warnings at the end of this document. 
Produced in April 2019.

The first of our six investment themes for 2019, Economy – Growth deceleration, 
argued that global growth would moderate in 2019, but not uniformly. This appears 
to be increasingly the case. 
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Figure 1: Eurozone potential growth: composition in 2019
Source: Haver Analytics, DWS Macro Research. Data as of February 
21, 2019. Potential growth is determined by demographic factors and 
productivity gains inter alia. 
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Recent U.S. data has been mixed, with the data release 
disruption caused by the U.S. government shutdown also 
complicating analysis. It could also be difficult to unscramble the 
causes of any obvious slowdown in Q1 2019 growth – seasonal 
factors could reinforce or prove more important than secular 
slowdown. But, looking further into this year, the Fed has recently 
revised down its 2019 growth forecast from 2.3% to 2.1%. 

Policy makers respond
Slower growth is more obvious elsewhere in the world, and has 
already prompted a range of policy responses. 

In China, a wide range of data disappointed in early 2019 – be it 
sentiment-based, domestic (e.g. land sales) or externally-focused 
(e.g. foreign trade). The Chinese government has responded 
using the occasion of its “work report” in March to announce a 
reduction in the official 2019 GDP growth forecast to 6-6.5%. 
To counter this, China made further stimulus commitments, 
announcing (inter alia) reductions to value-added tax (VAT), 
with tax cuts in this round reckoned to add 2.2% in total to GDP. 
There are now some hints - for example through manufacturing 
purchasing manager indices - that the Chinese economy could be 
starting to stabilize.

The European Central Bank (ECB) soon followed suit, 
announcing on March 7 that it had dramatically scaled back its 
2019 GDP growth forecast from 1.7% to 1.1%. It responded to its 
own projections by pushing out any rise in interest rates into next 
year or beyond, and by re-launching its own targeted long-term 
refinancing operations (TLTROs), facilities designed to encourage 
banks to lend to the real economy. An underlying problem is that 
potential Eurozone growth is low – hindered by demographics 
and largely dependent on productivity improvements, as shown 
by Figure 1. But it is possible that some European economies this 
year could get some fiscal support: overall, European fiscal policy 
is set to loosen again. 

Of course, we are talking about a slowdown in growth, not a 
collapse – although short, technical recessions cannot be ruled 
out in some economies. But the underlying question remains 
whether this is a cyclical deceleration or a structural one. For 
the moment, markets appear to believe that this is a cyclical 
deceleration that can be managed through central bank stimulus. 
Thus, a continued Fed commitment to patience on future rate 
rises was sufficient to prop up equity markets in the opening 
months of 2019, after volatility at the end of the preceding year. 

Room for manoeuvre?
Central banks have continued scope to keep policy loose thanks 
to persistently low inflation. U.S. inflation is (depending on the 
measure you take) close to the Fed’s upper bound, and high wage 
growth means that this is a problem that the Fed must keep an 
eye on – but it is not a top priority. Europe and Japan increasingly 
appear to accept (the latter for some time) that low inflation is 
here to stay, with the ECB revising down its Eurozone predictions. 
Lower demand is keeping both producer and consumer price 
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U.S. 
Fed taking a “cautious” approach with only one further rate rise 
expected before end-March 2020; muted inflation should help 
take off the pressure despite wage rises.  

Europe 
ECB shifts policy to guard against a future slowdown but 
consumer confidence relatively buoyant. Brexit has continued to 
cast a long shadow and Italian issues could re-emerge. 

China
Policy stimulus continues on multiple fronts as official growth 
forecasts admit further slowdown likely. Previous deleveraging 
efforts will take a backseat for now. Trade disputes with U.S. 
hurting at multiple levels; full resolution will take time. Note also 
ongoing structural changes in the Chinese economy, with the 
current account set to move from surplus to deficit.

India
GDP growth is holding up in the run-up to this year’s general 
elections (held over April-May, with results due on May 23), with 
lower-than-expected consumer price inflation also raising the 
possibility of a rate cut. Positive balance of payment dynamics. 

Japan
Global uncertainty is weighing on the growth outlook, and the 
2% inflation target seems out of reach even in the medium term. 
Monetary policy likely to remain very accommodative, with the 
focus staying on yield control. 

Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Readers should refer to disclosures and risk warnings at the end of this document. 
Produced in April 2019.
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inflation low in China, and modest price rises elsewhere in Asia, 
combined with a less ebullient U.S. dollar, are encouraging talk of 
future monetary policy easing in the region. 

Could a measured slowdown become a slide in growth? Much 
will depend on continued faith in policymakers’ ability to stabilize 
growth, if not boost it. In the Eurozone, the focus is now on 
getting through any Brexit and Italian upsets, with a gentle 
upturn in growth expected in 2020; the ECB has relatively little 
scope to loosen policy much further to boost growth. With China, 
the clock is ticking rather faster: markets will be expecting the 
wide range of policies now in play (fiscal and monetary) to start 
to show results in the second half of this year. If they do not, then 
faith in the Chinese authorities’ capability to direct their economy 
could start to be eroded. 

Away from such medium-term policy fixes, of course, the world 
economy will continue to evolve. Changes to foreign trade 
patterns will be both a symptom and a cause of this. And while 
the U.S. has now managed to reach an initial agreement with 
China on some foreign trade issues, complex trade issues seem 
likely to continue to impact this relationship in coming years, with 
spill-over effects for other countries’ trade relationships too. 

Instant Insights: 

 o China and the Eurozone face up to slower growth 

 o Markets still believe policy can brake the fall

 o Structural changes will impact exports and growth

GDP growth (%) DB 2019 Forecast DB 2020 Forecast

U.S.* 2.6 2.1
Eurozone (of which) 1.3 1.4

Germany 1.0 1.4
France 1.3 1.3
Italy 0.4 0.8

UK 1.5 1.6
Japan 0.7 0.6
China 6.0 6.0
India 7.8 8.0
Russia 1.5 1.5
Brazil 2.0 2.2
World 3.5 3.5

Consumer price inflation DB 2019 Forecast DB 2020 Forecast

U.S.* 2.1 2.1
Eurozone 1.4 1.7
UK 1.8 2.1
Japan 0.9 1.7
China 1.5 1.8

Figure 2: Our growth and inflation forecasts for 2019 and 2020 
Source: Deutsche Bank AG. Data as of February 21, 2019.

Please see risk warnings for more information. Forecasts are based on assumptions, estimates, 
opinions and hypothetical models or analysis which may prove to be incorrect. No assurance can 
be given that any forecast or target will be achieved. Past performance is not indicative of future 
returns. 
* For the U.S, growth measure is calendar year and inflation measure is core personal consumption 
expenditure (PCE), December over December. GDP growth, Q4 over Q4, is forecast at 2.3% in 
2019 and 1.9% in 2020. Headline PCE, December over December, is forecast at 2.0% in 2019 and 
2.1% in 2020.



Choppy waters ahead?

Theme 2 update
Capital markets – Vigilant on volatility

In our second 2019 theme, Capital markets – Vigilant on volatility, we argued that 
volatility would remain elevated, implying lower returns for a given level of risk.  Central 
bank assurances on interest rates have reduced one contributory factor, but slower 
economic and earnings growth could still cause choppy waters ahead. 

Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Readers should refer to disclosures and risk warnings at the end of this document. 
Produced in April 2019.
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High levels of volatility at the end of 2018 have been followed by 
generally more buoyant markets in early 2019. Nevertheless, due 
to a slowdown in GDP and corporate earnings, accompanied by 
policy and geopolitical risks, volatility triggers are still in place. 
While we stay positive on most asset classes, investors may need 
to accept lower returns for a given level of risk.

Volatility measures have fallen in recent months, but this fall 
should not be overinterpreted – and could easily be reversed. It 
is easy to identify plenty of potential causes of higher volatility, 
as pinpointed in our revised 2019 risk matrix and shown below in 
Figure 3.  

As can be seen from this risk matrix, we think that the risk of a 
prolonged global economic slowdown has increased from last 
time – and that would have a major impact on our base case. 
Other important concerns include equity valuations, particularly 
in the context of a likely gentle further slowdown in earnings 
growth, since we do not think that a sharp drop is likely. 

Any future pick-up in volatility of course does not imply an end to 
the equity bull market: this probably has some further months to 
go. As we put it last time, the case remains for staying invested 
but hedging. In this environment, the Sharpe ratio (reward vs. 
risk) could say it all: in other words, lower returns are likely for the 
same level of risk. 

More Aggressive Central Bank Easing

More Aggressive Central Bank 
Tightening

Prolonged Global Slowdown

More Pronounced Global Acceleration
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Figure 3: Our 2019 risk matrix 
Source: Deutsche Bank AG. Data as of March 29, 2019.
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Yields to rise despite  
rate inaction

Theme 3 update
Fixed income – (U.S.) yields on the return

Gentle increases in core developed market sovereign bond yields are likely, despite 
stasis on official rates - as our third 2019 theme put it, Fixed income – (U.S.) yields 
on the return. In the corporate space, potential returns need to be set against risk. 



Official rate hikes on pause
A mere quarter into 2019, interest rate expectations have 
already changed substantially from the final months of 2018. 
The Federal Reserve is no longer expected to hike its reference 
rate three times this year: we expect one increase over the next 
12 months (and the financial markets currently think even that 
is unlikely). This turnaround in expectations is due not just to 
the Fed’s repeatedly stressed “patience” but also global growth 
concerns. In Europe, the ECB has stepped back from its intention 
to increase interest rates later this year, moving back the possible 
date to early 2020. 

U.S. sovereign and corporate debt
Despite the realignment of expectations around official interest 
rates, we still expect U.S. bond yields to move up, thanks to 
continued economic growth, a low perceived risk of recession, 
moderately rising inflation and an elevated supply of government 
bonds due to increased fiscal stimulus. Our 12-month yield target 
for 2-year Treasuries is 2.75%, reaching 3% for 10-year and 
3.20% for 30-year maturities. However, an increase in geopolitical 
risks or an escalation in tensions over trade could lead to a flight 
to safety which would put pressure on yields once again. 

Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Readers should refer to disclosures and risk warnings at the end of this document. 
Produced in April 2019.
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Figure 4: High yield defaults remain low in a historical context
Source: Deutsche Bank AG. Data as of February 21, 2019. 

We expect U.S. government bond 
yields to move up, despite realigned 
expectations around official interest 
rates. Bund yields are likely to rise 
too, albeit from much lower levels. 

In the U.S. corporate space, we prefer Investment Grade (IG) 
credit to High Yield (HY), even though default rates remain low 
(2.7% in 2018), simply because HY spreads in our view don’t 
justify their additional risk. We expect IG spreads to be supported 
by solid investment inflows paired with reduced issuance: our 
12-month USD IG spread forecast is 115 basis points and the 
forecast HY spread is 440 basis points. 

Likely European trends
We expect German Bund yields to rise as well, albeit from 
much lower levels, reaching -0.40% for 2-year Bunds, 0.30% for 
10-years and 0.80% for 30-year Bunds. This yield differential with 
the U.S. is due to the slowing economic momentum throughout 
the Eurozone that has affected Germany in particular, leading to 
a fall in inflation. In the Eurozone we think that IG credit spreads 
could tighten slightly, due to strong demand driven by lack of 
alternatives and solid corporate balance sheets. Our 12-month 
EUR IG target is 135 basis points. Within EUR High Yield, 
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persistently low default rates and strong inflows should keep 
spreads close to current levels as well. Our EUR HY forecast is 
430 bps. This could be a good area in which to “climb the quality 
ladder” in a late cycle investment environment, with crossover 
issues (on the border between HY and IG) potentially offering an 
appealing blend of risk vs. potential reward. In both the U.S. and 
the Eurozone, we remain cautious on bonds with weak covenants. 
Such credits from structurally weak sectors could drive the next 
default cycle. 

Regarding other Eurozone sovereigns, we remain positive on 
Spain and Portugal, which we prefer to Italy. 

Even in Japan we see a modest uptick in sovereign yields. Our 
12-month forecast for sovereign yields is -0.05% for 2-year JGBs 
and 0.20% for 10-year maturities. 

Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future 
performance. Readers should refer to disclosures and risk warnings at the end of this document. 
Produced in April 2019.

Emerging market opportunities
Our target for emerging market sovereign spreads 
is 350 bps, now that the less hawkish outlook of the 
Federal Reserve has reduced fears about further USD 
appreciation. Overall, we remain constructive on both EM 
sovereign and credit in hard currency, believing that the 
asset class provides a solid carry opportunity. We see no 
significant spread widening ahead, but parts of this asset 
class are clearly dependent on the outcome of trade talks 
between China and the U.S. Meanwhile, China’s slowing 
economy is being supported by fiscal and monetary 
stimulus measures. With limited exceptions, inflation in 
emerging markets remains tolerable and is, in some cases, 
falling. Default rates remain low, and in fact balance sheet 
liquidity for emerging markets HY issuers may recently 
have improved. In terms of fixed income instruments we 
prefer Asian over Latin American emerging markets. We 
have a positive view on India and Malaysia, and a neutral 
view on China, Indonesia, Thailand and the Philippines. 
We have a positive view on Eastern Europe, in particular 
on Hungary, and a neutral view on Poland and Russia. 
After last year’s currency crisis in Turkey, we maintain 
our negative view on the country due to its weak macro 
fundamentals. Even though we have a neutral view on 
Latin America, within the region we have a positive view 
on Chile and Peru which both benefit from relatively 
strong economic fundamentals. 

CIO Insights
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Instant Insights: 

 o Lower expectations around future Fed and ECB 
rate hikes

 o Prefer U.S. investment grade over high yield

 o Still constructive on EM hard currency 
sovereign debt and credit

Figure 5: Yield/spread forecasts for end-March 2020 
Source: Deutsche Bank AG. Data as of February 21, 2019. 

U.S.
UST 2 yr U.S. 2yr yield 2.75%

UST 10yr U.S. 10yr yield 3.00%

UST 30yr U.S. 30yr yield 3.20%

USD IG CORP BarCap U.S. Credit 115

USD HY Barclays U.S. HY 440

Europe
Schatz 2yr GER 2yr yield -0.40%

Bund 10yr GER 10yr yield 0.30%

Bund 30yr GER 30yr yield 0.80%

Gilt 10yr UK 10yr yield 1.50%

EUR IG Corp iBoxx Eur Corp all 135

EUR HY ML Eur Non-Fin HY Constr. Index 430

Asia Pacific
JGB 2yr JPN 2yr yield -0.05%

JGB 10yr JPN 10yr yield 0.20%

Asia Credit JACI Index 265

Global
EM Sovereign EMBIG Div 350

EM Credit CEMBI Broad 335
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Earnings to brake 
market gains

Theme 4 update 
Equities – Earnings ease

Only modest equity market gains are expected in the remainder of this year, as 
earnings growth expectations are revised down further. Our fourth theme for 2019, 
Equities – earnings ease, seems very much on track. 
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Figure 6: What is a fair P/E* multiple for the S&P 500?
Source: Deutsche Bank AG. Data as of February 21, 2019.
*Price/earnings ratio for last twelve months (LTM)

European equities’ vulnerability 
remains
European indices benefit from relatively attractive valuations, 
but may well remain vulnerable to political uncertainty in Europe 
(for example from Brexit and Italy) and to a potential escalation 
in global trade tensions (most notably, for German exporters), 
so further gains are likely to be limited. Moreover, despite recent 
downgrades, European earnings expectations still look too 
high and could be subject to further downward revisions. Our 
12-month target for the Eurostoxx 50 index is 3,250, and 370 for 
the STOXX Europe 600. Our 12-month forecast for the FTSE100 
index is 7,120; the international focus of many of this index’s 
constituents may make it less vulnerable to Brexit concerns than 
broader, more domestically-focused UK indices. 

In addition to global trade concerns and political problems 
(such as Brexit), slowing global economic momentum and 
unexpectedly aggressive central bank tightening present the 
largest risks to our global equity market forecasts. We remain 
inclined to underweight European equities, while maintaining a 
neutral allocation to U.S., Japan and EM equities. 

Japanese fundamentals vs. the yen
Robust Japanese corporate fundamentals (i.e. balance sheets) 
and strong consumer confidence should support Japanese 
equities over the next 12 months. Our target for the MSCI Japan 
over this period is 980. However, the potential for an appreciation 
of the Japanese yen as well as slowing global growth warrant 

Q1 gains are not the start of a  
new trend
Developed market equities have staged a remarkable V-shaped 
recovery since the troughs touched in the last days of 2018. 
However, in our view this momentum was a reaction to the 
overselling in Q4 2018 rather than the beginning of a new trend. 
In fact, we expect equity returns over the next 12 months to be 
modest. The positive impact of continued (if slower) economic 
growth and lower expectations around central bank tightening 
should be largely offset by further downward revisions to 
earnings expectations, although we do not expect an earnings 
recession, and investor positioning is supportive. Rallies in 
coming months could be used to reassess portfolio positions. 

Wages could squeeze U.S. earnings
Our target for the S&P 500 index at the end of March 2020 is 
2,850, with an earnings per share (EPS) forecast for the next 12 
months of US$173, and Financials currently expected to post 
the largest EPS gain this year. These targets imply, if achieved, 
a target price/earnings multiple of 16.50, still slightly above the 
long-term historical average (Figure 6). Generally speaking, so 
far rising wages have not been accompanied by higher inflation 
in the U.S. As a result, companies could lose a degree of pricing 
power to pass on higher costs to consumers, limiting potential 
future gains in revenues, which in turn might help explain the 
recent reduction in corporate earnings forecasts. One recent 
reporting trend – and a possible harbinger – is for more U.S. firms 
recently to issue negative EPS guidance than positive guidance. 

Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Readers should refer to disclosures and risk warnings at the end of this document. 
Produced in April 2019.
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close monitoring. In aggregate, we believe that corporate Japan 
remains fundamentally attractive in terms of strong balance 
sheets, low leverage and solid earnings. However, the slowdown 
in the economic cycle leaves us on the sidelines just a bit longer.

Emerging markets gain from U.S. 
dollar expectations
While a strengthening USD and trade concerns put negative 
pressure on emerging market (EM) equities earnings in 2018, a 
solid economic environment, likely limited further USD upside 
and attractive valuations should be supportive over the next 12 
months. Our 12-month target for the MSCI EM index is 1,110. 

Risks to our EM equity forecast include further slowing in global 
economic momentum, further unexpected USD strength, 
tightening financial conditions, sharper-than-expected Fed 
tightening and a significant increase in global trade tensions. 
Additionally, an economic “hard landing” in China, which is not 
our base case, would represent a risk factor for our EM forecasts. 

Within EM, we continue to favor Asia over Latam thanks to 
ongoing economic reforms in Asia, accommodative Chinese 
fiscal and monetary policies, more attractive relative valuations 
and a better overall economic environment. We therefore 
advise to overweight Asian emerging markets in a regional 
equity portfolio allocation. At country level, we favour China and 
Thailand over India and Indonesia, while having a negative view 
on Taiwan, Korea and the rest of South East Asia. Within Latam, 
we favour Brazil, while within Eastern Europe we favour Russia 
and are negative on Turkey. 

Sector preferences summarized
Late economic cycles usually favour secular growth stocks. At 
sector level, in the U.S. we have a preference for Financials, 
Consumer Discretionary, Communication Services, Health 
Care and Industrials, while we would underweight Consumer 
Staples. Within Financials, U.S. banks should continue to return 
excess cash to shareholders, and Asian insurance operations 
could enjoy continued structural growth in markets that promise 
further growth potential such as health care, property and 
casualty insurance. Eurozone banks, on the other hand, seem 
likely to remain challenged as ECB deposit rates are expected 
to stay negative for the foreseeable future. While the recently-
announced resurrection of targeted long-term refinancing 
operations (TLTRO) will help improve banks’ balance sheets in 
Italy and Spain, Eurozone banks now make up only 5% of the 
global financial sector market capitalization. 

In Europe we favour selective investments in structural growth 
cases and have a preference for Consumer Staples, Industrials, 
Utilities and Luxury Goods, while being more cautious on 
Communication Services. 

U.S. S&P 500 2,850

Germany DAX 11,800

Eurozone Eurostoxx 50 3,250

Europe Stoxx 600 370

Japan MSCI Japan 980

Switzerland SMI 9,200

UK FTSE 100 7,120

Emerging Markets MSCI EM 1,110

Asia ex Japan MSCI Asia ex Japan 680

Figure 7: Equity market forecasts for end-March 2020
Source: Deutsche Bank AG. Data as of February 21, 2019.

Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Readers should refer to disclosures and risk warnings at the end of this document. 
Produced in April 2019.
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Instant Insights: 

 o Only modest equity market gains expected over the 
next 12 months

 o Earnings expectations could be revised down further

 o Underweight Europe; a more neutral view on other 
regions



Drama takes a backseat

Theme 5 update 
FX and commodities – U.S. dollar and oil centre-stage

Any U.S. dollar strengthening is likely to be temporary, despite U.S. growth 
divergence continuing. Sustained oil price gains also seem unlikely from current 
levels. But while dramatic changes looks unlikely, U.S. dollar and oil will stay centre-
stage, as our fifth theme for 2019 put it.   

Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Readers should refer to disclosures and risk warnings at the end of this document. 
Produced in April 2019.
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U.S. dollar will eventually ease back
In a context of slowing economic growth globally, the U.S. is 
still looking buoyant. Forecast U.S. growth of 2.6% in 2019 is 
double what we expect for the Eurozone and nearly four times 
the expected growth rate for Japan (0.7%). As a consequence, 
we believe that the U.S. dollar may well strengthen temporarily 
in the short term. However, in 12 months’ time, we see the value 
of the USD moving back towards a level of 1.15 vs. the Euro. It 
is worth remembering that the U.S. economy, while still solid, 
is nonetheless slowing down compared to last year and market 
expectations around Fed rate hikes have been scaled back 
substantially. A workable trade policy with China and the EU 
also still has to be found. 

Euro uncertainties but Japanese yen 
appeals
What is also likely to keep currency volatility elevated is the 
slowing economic momentum in Europe, ongoing political 

Figure 8: Euro eases back
Source: FactSet, Deutsche Bank AG. Data as of March 12, 2019.

Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Readers should refer to disclosures and risk warnings at the end of this document. 
Produced in April 2019.
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uncertainties (such as Brexit), simmering trade tensions and 
the European Parliament elections in May, followed by a new 
European Commission taking office in November. This year 
there will also be national elections in Estonia, Slovakia, Finland, 
Belgium, Spain, Slovenia, Portugal and Greece. Additionally, 
there is some change afoot within the European Central Bank: 
four of the seven top positions at the ECB will be vacated in the 
course of this year, including the post of President. 

Overall, aside from allowing for a short-lived spike in the USD, 
we have a broadly neutral medium-term view on all major 
currency pairs as regards portfolio allocations. The GBP stands 
out for being strongly linked to the outcome of the Brexit 
negotiations, therefore its fate could change at short notice in 
case of a breakthrough. We have lowered our USD/JPY forecast 
(to 107 from 115 previously) as slowing global economic growth 
and continued uncertainty surrounding trade seem likely to 
increase “safe haven” demand for the JPY. The currency may 
provide attractive diversification within portfolios. 

FX



Crude oil and gold prices
We are targeting an end-March 2020 oil price of USD60/b (WTI). 
Global demand should remain solid, as we see very limited risk 
of an imminent recession. On the production side, the high 
degree of compliance with reduced OPEC limits, shared by non-
members such as Russia, as well as pipeline constraints in North 
America, are likely to offset the impact of increased U.S. shale 
production. Therefore, we expect a balanced oil market over the 
next 12 months.

We expect the gold price to ease somewhat over the next 12 
months after its recent gains - our end-March 2020 forecast is 
for US$1,275/oz. The market appears to have priced in positive 
developments such as reduced expectations for future Fed rate 
hikes and softer expectations for global sovereign yields. On the 
other hand, the downside for the gold price should be limited as 
outstanding political risks and concerns about slowing economic 
growth should act as a floor. Gold also remains interesting in a 
portfolio context for its potential hedging properties.

Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Readers should refer to disclosures and risk warnings at the end of this document. 
Produced in April 2019.
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Instant Insights: FX and Commodities

 o U.S. dollar strength tamed by Fed outlook and other 
factors

 o Japanese yen could gain from safe haven flows

 o Oil prices supported by OPEC+ production discipline

EUR vs USD EUR/USD 1.15

USD vs JPY USD/JPY 107

EUR vs JPY EUR/JPY 123

EUR vs GBP EUR/GBP 0.90

GBP vs USD GBP/USD 1.28

USD vs CNY USD/CNY 7.00

Figure 9: FX forecasts for end-March 2020
Source: Deutsche Bank AG. Data as of February 21, 2019.

EM currencies stay relatively stable
Emerging market currencies that came under pressure from 
a strengthening U.S. dollar last year have looked more stable 
since the Fed shifted to a less hawkish stance at the beginning 
of the year. Given that we expect any further USD appreciation 
to be temporary, we think this stabilization is likely to last, with 
some exceptions driven by domestic circumstances. In fact, 
thanks to an absence of significant capital outflows, we expect 
EM currencies in aggregate to be less volatile than those of 
some developed markets. That said, upcoming elections in 
Indonesia, South Africa and Argentina could unsettle their 
respective currencies. 

Our 12-month target for the USD/CNY exchange rate is 7.00, 
slightly up from our previous forecast of 6.80. One of the 
requests from the U.S. to China in the latest trade talks has been 
an assurance that it would refrain from currency manipulation. 
As a consequence, the USD/CNY exchange rate is likely to 
remain stable in the medium term, with our expectations of a 
measured slowdown in growth (rather than a “hard landing”) 
probably making currency management more straightforward. 

Emerging market currencies look 
more stable since the Fed shifted 
to a less hawkish stance - but 
idiosyncratic factors could still 
prove important

Commodities



Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Readers should refer to disclosures and risk warnings at the end of this document. 
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Data still key

Theme 6 update
Long-term investment – Tech transition

Some tech stocks may not be grabbing the headlines as they once did, but our 
sixth (long-term) investment theme, Tech transition, continues apace - with major 
implications. 
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When we first launched our long-term themes in 2017, we saw 
four broad areas of particular interest: cybersecurity, millennials, 
health care and infrastructure. In 2018, we added two further 
themes of smart mobility and artificial intelligence and then, for 
2019, environmental, social and governance-based investment 
(ESG) and enhanced infrastructure. 

These themes cover a range of areas but technological innovation 
is not the only driver: what is interesting is how technology can 
be applied and, as underlined by ESG, a growing understanding 
that sustainable strategies need not hit investment performance. 
A growing interest by both institutional and private investors in 
ESG-related investments can be encouraged by regulation but is 
primarily driven by investor demand. 

It is also possible to see increased activity in the areas that hold 
this together – for example the debate around the rollout of 5G 
services – which, through rapidly increased data speeds, will 
help build key elements around artificial intelligence and smart 
mobility, amongst many other things. Political disputes around 
the potential control of 5G show how important this is at a 
developmental level: at an investment level, rapid increases in 
spending should benefit both technology equipment and telecom 
service companies. 

Figure 10: The size of the global medical device market (USD bn) 
Source: KPMG, Medical Devices 2030. Data as of February 2019. CAGR stands for compound annual growth rate. 

Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Readers should refer to disclosures and risk warnings at the end of this document. 
Produced in April 2019.
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Developments in the health care sector could be equally 
pervasive – and centred around data transmission. Medical 
technology (medtech) appears on the cusp of a period of rapid 
change: U.S. firms are expected to maintain their leading position 
amongst existing producers, but face growing challenges 
from innovation hubs in emerging markets and also from large 
technology players, potentially attracted into the sector. The 
challenge for medtech is how best to translate spending growth 
on global health care into effective provision. 

Technological innovation is not 
in itself the only driver: what is 
interesting is how technology is 
applied 
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Reassess but don’t 
overdo the de-risking

Multi Asset

Rapid market gains in early 2019 after a turbulent end to the 
previous year have created many opportunities for multi asset 
portfolios. On the other hand, they have also posed some 
questions as to what might happen in future, and what to do 
in anticipation. In this environment, we would use rallies to 
reassess portfolios and, in some cases, make use of sideways 
strategies that can benefit from volatility. However, this may not 
be a time to aggressively “de-risk”.  

In recent months, we have therefore tended to trim back 
allocations to equities, in anticipation of only modest gains 
ahead. We remain most cautious around European equities, 
which we think could be vulnerable to a European economic 
slowdown, locally-generated risks (for example around Brexit) 
and any escalation in global trade concerns. We are rather more 
relaxed around U.S. equities (thanks to continued U.S. economic 
momentum) and also some emerging market equities. 

In fixed income, we think that there is a good case for trying 
to “move up the quality ladder” as we expect some volatility 
ahead. Investment grade offers opportunities; with high yield, 
we see opportunities in Europe, particularly in the “cross-over” 
area high up the ladder where sector impinges on investment 
grade. Hard currency emerging market debt continues to 
appeal: this remains an effective carry play in fixed income. 

We would be broadly neutral on commodities. OPEC production 
restraint has helped underpin oil prices but continued U.S. 
output growth will mean that future price gains are likely to be 
small. With gold, we think that re-pricing ahead of an eventual 
Fed rate hike could put downwards pressure on the price – 
although gold’s potential benefits as a portfolio diversifier are 
always worth considering. 

On FX positioning, our neutral position on the USD, EUR and 
JPY seems appropriate and we do not have strong convictions 
here at this stage. However, currency preferences may change 
as 2019 evolves.

As regards liquid alternatives, we would continue to take a 
neutral position towards any overall allocation in a portfolio. 
Within the allocation, we have a positive view on Equity Market 
Neutral; a neutral/positive view on Macro, Event Driven and 
Credit; and a neutral view on CTA, Equity Long/Short and 
Distressed. 

Marcel Hoffmann
Head of Discretionary  

Portfolio Management Europe

Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Readers should refer to disclosures and risk warnings at the end of this document. 
Produced in April 2019.

Figure 11: 
Asset allocation (balanced portfolio, as of March 27, 2019)
Note: Asset allocation as of March 27, 2019. 1 Alternative investments 
are not suitable for and may not be available to all investors. Restrictions 
apply. Sources: Europe Regional Investment Committee, Deutsche Bank 
AG. This allocation may not be suitable for all investors. Past performance 
is not indicative of future returns. No assurance can be given that any 
forecast, investment objectives and/or expected returns will be achieved. 
Allocations are subject to change without notice. Forecasts are based on 
assumptions, estimates, opinions and hypothetical models that may prove 
to be incorrect. Investments come with risk. The value of an investment 
may fall as well as rise and your capital may be at risk. You might not get 
back the amount originally invested at any point in time. Readers should 
refer to disclaimers and risk warnings at the end of this document.

Instant Insights: Multi Asset

 o Use rallies to reassess portfolios 

 o Consider moving up the fixed income "quality ladder"

 o No strong FX portfolio convictions at this stage
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credit, default rates remain historically low, but the prolonged 
benign environment has led to a deterioration in underwriting 
standards. Credit market volatility has had three consequences: a 
general reduction in investor complacency, higher differentiation 
between good and bad credits, and increased investor interest 
in private markets. We also believe that credit markets will 
experience less of a headwind from rising rates in 2019.

Event Driven / Multi-Strategy 
NEUTRAL/POSITIVE 

We maintain our neutral to positive outlook on event-driven 
strategies that take a prudent approach and focus on stringent 
risk management. Investors in such strategies continue to benefit 
from strong M&A activity in 2018 that has carried over into 
2019, presenting a wide range of opportunities across the capital 
structure. But, as history suggests, previous cash windfalls can 
be dangerous in corporate finance, hence the need for prudence. 

Equity Long/Short 
NEUTRAL

We maintain our neutral outlook on equity long/short strategies. 
After the broad risk asset sell-off in the final quarter of 2018, 
stocks have clawed back some of their losses in the first quarter 
of this year, aided by the Fed’s turn towards a more dovish 
monetary stance. We reiterate that divergence between the 
performance of individual stocks remains an important theme in 
our market view, with investors appearing to be turning towards 
more stock-specific analysis. It is important to focus on managers 
who have shown alpha in their stock picking and can actively 
manage and control their net exposures. 
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Equity Market Neutral 
POSITIVE

We maintain our positive view on equity market neutral 
strategies. During the final quarter of 2018, volatility went 
back to its historical average and, after a lull in early 2019, 
could stay high, supported by increasing stock dispersion and 
macroeconomic headwinds. Helped by the market correction of 
Q4 2018, the stock-picking environment has remained robust, 
benefiting from widening valuation spreads. We believe that this 
theme will keep supporting equity market neutral strategies this 
year, as stock prices appear increasingly influenced by company-
specific events. Precision will, however, be needed to identify 
stocks with strong fundamentals and short those that are likely to 
keep reporting weaker-than-expected earnings. 

Discretionary macro 
NEUTRAL/POSITIVE

We have slightly downgraded our view on discretionary macro 
strategies to neutral/positive. Even though we believe that the 
opportunity set remains fertile, we are less convinced about the 
ability of portfolio managers to capture these opportunities due 
to the binary nature of payoffs from the various macro related 
events. The context for this strategy remains favourable thanks to 
continuing uncertainty around trade disputes and events such as 
Brexit, along with the threat of a sustained economic slowdown. 
We would favour macro managers that are well diversified and 
take relative value positioning (i.e. look for mispricing of assets 
relative to other assets).

Credit strategies 
NEUTRAL/POSITIVE

We upgrade our view on credit strategies to neutral/positive 
due to increased opportunities for alpha generation (i.e. 
performance above the broader market) and a supportive 
macroeconomic context for private credit investing. In corporate 

Hedge fund strategy outlook
Alternatives

Event Driven and Credit strategies move up a notch from neutral to neutral/positive and Distressed 
moves up from negative/neutral to neutral. We downgrade our Macro strategies outlook from a 
positive to neutral/positive. 

An investment in hedge funds is speculative and involves a high degree of risk. No assurance can be given that a hedge fund’s investment objectives will be achieved, or that investors will receive a return 
of all or part of their investment. Investments in hedge funds are suitable only for persons who can afford to lose their entire investments. Before investing, prospective investors should carefully consider 
these risks and others, such as lack of transparency, higher fees, illiquidity, and lack of registration. Opinions and claims expressed herein may not come to pass. Forecasts are based on assumptions, 
estimates, opinions, and hypothetical models or analysis which may prove to be incorrect. This information is subject to change at any time, based upon economic, market and other considerations and 
should not be construed as a recommendation. In the United States, hedge funds are only available to certain investors who qualify as an “Accredited Investor” as defined in the Regulation D under 
the Securities Act of 1933 (“the Securities Act”) and “Qualified Purchasers” as defined in Section 2(a)(51) of the Investment Company Act of 1940 (“the Investment Company Act”). Not all products or 
strategies are available to all investors and eligibility requirements may apply. Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Readers 
should refer to disclosures and risk warnings at the end of this document. Produced in April 2019.



Strategy Outlook (Next 12 Months)

POSITIVE NEUTRAL NEGATIVE

Equity M/N
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CTA

Equity L/S

Distressed

Equity Market Neutral 22.5%

Credit 10.0%

Equity Long/Short 15.0%

Discretionary Macro 17.5%

CTA 15.0%

Event Driven 20.0%
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We maintain our neutral view on CTA strategies. Their managers 
appear to be much more diversified in risk allocation than they 
were at the start of 2018, meaning that they should not primarily 
be driven by equity market risk. Towards the end of last year, 
some CTA managers created ‘crisis alpha’ (high risk-adjusted 
returns) driven by long bond and short energy positioning. 
However, we remain wary of sharp reversals in some of these 
recent trends, which may damage returns in the short run. Return 
dispersion is high within CTA strategies and therefore manager 
selection is of utmost importance to find managers who can 
consistently deliver alpha.

 

Distressed  
NEUTRAL

We upgrade our outlook on distressed strategies to neutral. As 
the cycle matures, it is tempting to think that the distressed cycle 
is about to come back. But looking at the data, actual default 
rates are down again so far in 2019, in both number and value. 
But it is clear that credit standards have loosened in recent 
years and there has been a proliferation of poorly structured 
high yield loan and bond deals. Combined with rising interest 
rates as the yield curve has shifted, we therefore see good 
opportunities ahead for those managers who how have the 
expertise in stressed/distressed situations, liquidations and post-
reorganisation equity to capture this cyclical inflection in full.
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Instant Insights: Liquid Alternatives 

 o Equity Market Neutral remains the favorite strategy 
type

 o Increased individual stock divergence could help 
several strategies

 o Distressed opportunities will increase, but not quite yet

 o Due to managers' high return dispersion within 
strategies, manager selection remains key

Figure 12: Indicative allocation between strategy types (next 12 
months)
Source: DWS, Deutsche Bank AG. Data as of February 21, 2019. 

Figure 13: Hedge fund strategy outlook (next 12 months)
Source: DWS, Deutsche Bank AG. Data as of February 21, 2019. 

An investment in hedge funds is speculative and involves a high degree of risk. No assurance can be given that a hedge fund’s investment objectives will be achieved, or that investors will receive a return 
of all or part of their investment. Investments in hedge funds are suitable only for persons who can afford to lose their entire investments. Before investing, prospective investors should carefully consider 
these risks and others, such as lack of transparency, higher fees, illiquidity, and lack of registration. Opinions and claims expressed herein may not come to pass. Forecasts are based on assumptions, 
estimates, opinions, and hypothetical models or analysis which may prove to be incorrect. This information is subject to change at any time, based upon economic, market and other considerations and 
should not be construed as a recommendation. In the United States, hedge funds are only available to certain investors who qualify as an “Accredited Investor” as defined in the Regulation D under 
the Securities Act of 1933 (“the Securities Act”) and “Qualified Purchasers” as defined in Section 2(a)(51) of the Investment Company Act of 1940 (“the Investment Company Act”). Not all products or 
strategies are available to all investors and eligibility requirements may apply. Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Readers 
should refer to disclosures and risk warnings at the end of this document. Produced in April 2019.



The Bank of Japan (BoJ) is the central bank of Japan.

Brexit is a combination of the words "Britain" and "Exit" and 
describes the possible exit of the United Kingdom of the European 
Union. 

Bunds are longer-term bonds issued by the German government.  

CAGR stands for compound annual growth rate.

CNY is the currency code for the Chinese yuan.

CTA (Commodity Trading Advisors) strategies involve trading 
futures contracts traded on exchanges.

Core or underlying inflation refers to a measure of inflation which 
excludes some volatile components (e.g. energy).  These excluded 
components can vary country by country. 

The Corporate Emerging Markets Bond Index (CEMBI) is a 
JPMorgan index that includes U.S. dollar-denominated bonds 
issued by emerging markets. 

The DAX is a blue-chip stock-market index consisting of the 30 
major German companies trading on the Frankfurt Stock Exchange; 
other DAX indices include a wider range of firms. 

Discretionary macro strategies attempt to gain from 
macroeconomic, policy or political changes. 

Distressed strategies look at securities from entities experiencing 
bankruptcy or other types of corporate distress. 

Earnings per share (EPS) are calculated as a companies' net income 
minus dividends of preferred stock all divided by the total number 
of shares outstanding. 

Equity long/short strategies take long positions in securities that 
are expected to strengthen, and short positions in those that are 
expected to weaken. 

Equity market neutral strategies aim to gain from opportunities 
within a particular market sector, geography or other categorisation.

ESG investing pursues environmental, social and corporate 
governance goals. 

The European Central Bank (ECB) is the central bank for the 
Eurozone.

The EuroStoxx 50 Index tracks the performance of blue-chip stocks 
in the Eurozone; the Stoxx Europe 600 has a wider scope, taking in 
600 companies across 18 European Union countries.

Event-driven hedge fund strategies seek to gain from specific 
corporate events (e.g. mergers)

The Federal Reserve is the central bank of the United States. Its 
Federal Open Market Committee (FOMC) meets to determine 
interest rate policy. 

The FTSE 100 Index tracks the performance of the 100 major 
companies trading on the London Stock Exchange. 

Gilts are bonds that are issued by the British Government.  

Gross domestic product (GDP) is the monetary value of all the 
finished goods and services produced within a country's borders in 
a specific time period.

Hard currency debt, in an emerging markets context, is debt issued 
by a country that is denominated in a major global currency (usually 
the USD). Local currency debt is denominated in the currency of 
the issuing country. 

Hedge funds are alternative investment vehicles using pooled funds 
that may use a number of different strategies in order to earn active 
return for their investors.

The JP Morgan Asia Credit Index (JACI) measures the total return 
of the Asian dollar-denominated bond market. 

Merger arbitrage strategies focus on gaining from uncertainties and 
market inefficiencies either before or after a corporate merger. 

The Organization of the Petroleum Exporting Countries (OPEC) is 
an international organization with the mandate to "coordinate and 
unify the petroleum policies" of its 12 members.

Price/earnings (P/E) ratios measure a company's current share price 
relative to its per-share earnings.  In this context, LTM refers to last 
twelve months' earnings.

Quantitative easing (QE) is an unconventional monetary policy tool, 
in which a central bank conducts a broad-based asset purchases. 

The S&P 500 Index includes 500 leading U.S. companies capturing 
approximately 80% coverage of available U.S. market capitalization.

A spread is the difference in the quoted return on two investments, 
most commonly used in comparing bond yields.

Treasuries are bonds issued by the U.S. government. 

Valuation attempts to quantify the attractiveness of an asset, for 
example through looking at a firm's stock price in relation to its 
earnings. 

The yield curve shows the different rates for bonds of differing 
maturities but the same credit quality. 
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Important Note

General
This document may not be distributed in Canada or Japan. This document is intended for retail or professional clients only.

This document is being circulated in good faith by Deutsche Bank AG, its branches (as permitted in any relevant jurisdiction), affiliated 
companies and its officers and employees (collectively, “Deutsche Bank”). This material is for your information only and is not intended as an 
offer, or recommendation or solicitation of an offer to buy or sell any investment, security, financial instrument or other specific product, to 
conclude a transaction, or to provide any investment service or investment advice, or to provide any research, investment research or investment 
recommendation, in any jurisdiction. All materials in this communication are meant to be reviewed in their entirety. 

If a court of competent jurisdiction deems any provision of this disclaimer unenforceable, the remaining provisions will remain in full force and 
effect. This document has been prepared as a general market commentary without consideration of the investment needs, objectives or financial 
circumstances of any investor. Investments are subject to generic market risks which derive from the instrument or are specific to the instrument or 
attached to the particular issuer. Should such risks materialise, investors may incur losses, including (without limitation) a total loss of the invested 
capital. The value of investments can fall as well as rise and you may not recover the amount originally invested at any point in time. This document 
does not identify all the risks (direct or indirect) or other considerations which may be material to an investor when making an investment decision. 

This document and all information included herein are provided “as is”, “as available” and no representation or warranty of any kind, express, implied 
or statutory, is made by Deutsche Bank regarding any statement or information contained herein or in conjunction with this document. All opinions, 
market prices, estimates, forward looking statements, hypothetical statements, forecast returns or other opinions leading to financial conclusions 
contained herein reflect Deutsche Bank’s subjective judgment on the date of this report. Without limitation, Deutsche Bank does not warrant the 
accuracy, adequacy, completeness, reliability, timeliness or availability of this communication or any information in this document and expressly 
disclaims liability for errors or omissions herein. Forward looking statements involve significant elements of subjective judgments and analyses and 
changes thereto and/or consideration of different or additional factors could have a material impact on the results indicated. Therefore, actual results 
may vary, perhaps materially, from the results contained herein.

Deutsche Bank does not assume any obligation to either update the information contained in this document or inform investors about available 
updated information. The information contained in this document is subject to change without notice and based on a number of assumptions which 
may not prove valid, and may be different from conclusions expressed by other departments within Deutsche Bank. Although the information 
contained in this document has been diligently compiled by Deutsche Bank and derived from sources that Deutsche Bank considers trustworthy and 
reliable, Deutsche Bank does not guarantee or cannot make any guarantee about the completeness, fairness, or accuracy of the information and it 
should not be relied upon as such. This document may provide, for your convenience, references to websites and other external sources. Deutsche 
Bank takes no responsibility for their content and their content does not form any part of this document. Accessing such external sources is at your 
own risk.

Before making an investment decision, investors need to consider, with or without the assistance of an investment adviser, whether any investments 
and strategies described or provided by Deutsche Bank, are appropriate, in light of their particular investment needs, objectives, financial 
circumstances and instrument specifics. When making an investment decision, potential investors should not rely on this document but only on what 
is contained in the final offering documents relating to the investment. 

As a global financial services provider, Deutsche Bank from time to time faces actual and potential conflicts of interest. Deutsche Bank’s policy is to 
take all appropriate steps to maintain and operate effective organisational and administrative arrangements to identify and manage such conflicts. 
Senior management within Deutsche Bank are responsible for ensuring that Deutsche Bank’s systems, controls and procedures are adequate to 
identify and manage conflicts of interest.

Deutsche Bank does not give tax or legal advice, including in this document and nothing in this document should be interpreted as Deutsche Bank 
providing any person with any investment advice. Investors should seek advice from their own tax experts, lawyers and investment advisers in 
considering investments and strategies described by Deutsche Bank. Unless notified to the contrary in a particular case, investment instruments are 
not insured by any governmental entity, not subject to deposit protection schemes and not guaranteed, including by Deutsche Bank. 
This document may not be reproduced or circulated without Deutsche Bank’s express written authorisation. Deutsche Bank expressly prohibits the 
distribution and transfer of this material to third parties. Deutsche Bank accepts no liability whatsoever arising from the use or distribution of this 
material or for any action taken or decision made in respect of investments mentioned in this document the investor may have entered into or may 
enter in future. 
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The manner of circulation and distribution of this document may be restricted by law or regulation in certain countries, including, without limitation, 
the United States. This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of 
or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law or 
regulation or which would subject Deutsche Bank to any registration or licensing requirement within such jurisdiction not currently met. Persons into 
whose possession this document may come are required to inform themselves of, and to observe, such restrictions. 

Past performance is no guarantee of future results; nothing contained herein shall constitute any representation, warranty or prediction as to future 
performance. Further information is available upon investor’s request.

Kingdom of Bahrain
For Residents of the Kingdom of Bahrain: This document does not constitute an offer for sale of, or participation in, securities, derivatives or funds 
marketed in Bahrain within the meaning of Bahrain Monetary Agency Regulations. All applications for investment should be received and any 
allotments should be made, in each case from outside of Bahrain. This document has been prepared for private information purposes of intended 
investors only who will be institutions. No invitation shall be made to the public in the Kingdom of Bahrain and this document will not be issued, 
passed to, or made available to the public generally. The Central Bank (CBB) has not reviewed, nor has it approved, this document or the marketing 
of such securities, derivatives or funds in the Kingdom of Bahrain. Accordingly, the securities, derivatives or funds may not be offered or sold in 
Bahrain or to residents thereof except as permitted by Bahrain law. The CBB is not responsible for performance of the securities, derivatives or 
funds.

State of Kuwait
This document has been sent to you at your own request. This presentation is not for general circulation to the public in Kuwait. The Interests have 
not been licensed for offering in Kuwait by the Kuwait Capital Markets Authority or any other relevant Kuwaiti government agency. The offering of 
the Interests in Kuwait on the basis a private placement or public offering is, therefore, restricted in accordance with Decree Law No. 31 of 1990 and 
the implementing regulations thereto (as amended) and Law No. 7 of 2010 and the bylaws thereto (as amended). No private or public offering of the 
Interests is being made in Kuwait, and no agreement relating to the sale of the Interests will be concluded in Kuwait. No marketing or solicitation or 
inducement activities are being used to offer or market the Interests in Kuwait.

United Arab Emirates
Deutsche Bank AG in the Dubai International Financial Centre (registered no. 00045) is regulated by the Dubai Financial Services Authority. 
Deutsche Bank AG -DIFC Branch may only undertake the financial services activities that fall within the scope of its existing DFSA license. Principal 
place of business in the DIFC: Dubai International Financial Centre, The Gate Village, Building 5, PO Box 504902, Dubai, U.A.E. This information 
has been distributed by Deutsche Bank AG. Related financial products or services are only available to Professional Clients, as defined by the Dubai 
Financial Services Authority.

State of Qatar
Deutsche Bank AG in the Qatar Financial Centre (registered no. 00032) is regulated by the Qatar Financial Centre Regulatory Authority. Deutsche 
Bank AG -QFC Branch may only undertake the financial services activities that fall within the scope of its existing QFCRA license. Principal place 
of business in the QFC: Qatar Financial Centre, Tower, West Bay, Level 5, PO Box 14928, Doha, Qatar. This information has been distributed by 
Deutsche Bank AG. Related financial products or services are only available to Business Customers, as defined by the Qatar Financial Centre 
Regulatory Authority.

Kingdom of Belgium 
This document has been distributed in Belgium by Deutsche Bank AG acting though its Brussels Branch. Deutsche Bank AG is a stock corporation 
(“Aktiengesellschaft”) incorporated under the laws of the Federal Republic of Germany and licensed to carry on banking business and to provide 
financial services subject to the supervision and control of the European Central Bank (“ECB”) and the German Federal Financial Supervisory 
Authority (“Bundesanstalt für Finanzdienstleistungsaufsicht” or “BaFin”). Deutsche Bank AG, Brussels Branch has its registered address at 
Marnixlaan 13-15, B-1000 Brussels, registered at the RPM Brussels, under the number VAT BE 0418.371.094. Further details are available on 
request or can be found at www.deutschebank.be.
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Kingdom of Saudi Arabia 
Deutsche Securities Saudi Arabia Company (registered no. 07073-37) is regulated by the Capital Market Authority. Deutsche Securities Saudi 
Arabia may only undertake the financial services activities that fall within the scope of its existing CMA license. Principal place of business in Saudi 
Arabia: King Fahad Road, Al Olaya District, P.O. Box 301809, Faisaliah Tower, 17th Floor, 11372 Riyadh, Saudi Arabia.

United Kingdom 
In the United Kingdom (“UK”), this publication is considered a financial promotion and is approved by DB UK Bank Limited on behalf of all 
entities trading as Deutsche Bank Wealth Management in the UK. Deutsche Bank Wealth Management is a trading name of DB UK Bank Limited. 
Registered in England & Wales (No. 00315841). Registered Office: 23 Great Winchester Street, London EC2P 2AX. DB UK Bank Limited is 
authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority 
and its Financial Services Registration Number is 140848. Deutsche Bank reserves the right to distribute this publication through any of its UK 
subsidiaries, and in any such case, this publication is considered a financial promotion and is approved by such subsidiary where it is authorised by 
the appropriate UK regulator (if such subsidiary is not so authorised, then this publication is approved by another UK member of the Deutsche Bank 
Wealth Management group that has the requisite authorisation to provide such approval).

Hong Kong 
This document and its contents are provided for information only. Nothing in this document is intended to be an offer of any investment 
or a solicitation or recommendation to buy or to sell an investment and should not be interpreted or construed as an offer, solicitation or 
recommendation. 

To the extent that this document makes reference to any specific investment opportunity, its contents have not been reviewed. The contents of 
this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise caution in relation to the investments 
contained herein. If you are in any doubt about any of the contents of this document, you should obtain independent professional advice. This 
document has not been approved by the Securities and Futures Commission in Hong Kong nor has a copy of this document been registered by the 
Registrar of Companies in Hong Kong and, accordingly, (a) the investments (except for investments which are a “structured product”, as defined in 
the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) (the “SFO”)) may not be offered or sold in Hong Kong by means of this 
document or any other document other than to “professional investors” within the meaning of the SFO and any rules made thereunder, or in other 
circumstances which do not result in the document being a “prospectus” as defined in the Companies (Winding Up and Miscellaneous Provisions) 
Ordinance (Cap. 32 of the Laws of Hong Kong) (“CO”) or which do not constitute an offer to the public within the meaning of the CO and (b) no 
person shall issue or possess for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement, invitation or document relating to 
the investments which is directed at, or the contents of which are likely to be accessed or read by, the public in Hong Kong (except if permitted to do 
so under the securities laws of Hong Kong) other than with respect to the investments which are or are intended to be disposed of only to persons 
outside Hong Kong or only to “professional investors” within the meaning of the SFO and any rules made thereunder.

Singapore 
The contents of this document have not been reviewed by the Monetary Authority of Singapore (“MAS”). The investments mentioned herein are 
not allowed to be made to the public or any members of the public in Singapore other than (i) to an institutional investor under Section 274 or 304 
of the Securities and Futures Act (Cap 289) (“SFA”), as the case may be (as any such Section of the SFA may be amended, supplemented and/or 
replaced from time to time), (ii) to a relevant person (which includes an Accredited Investor) pursuant to Section 275 or 305 and in accordance with 
other conditions specified in Section 275 or 305 respectively of the SFA, as the case may be (as any such Section of the SFA may be amended, 
supplemented and/or replaced from time to time), (iii) to an institutional investor, an accredited investor, expert investor or overseas investor (each 
as defined under the Financial Advisers Regulations) (“FAR”) (as any such definition may be amended, supplemented and/or replaced from time to 
time) or (iv) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA or the FAR (as the same may 
be amended, supplemented and/or replaced from time to time). 
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United States 
In the United States, brokerage services are offered through Deutsche Bank Securities Inc., a broker-dealer and registered investment adviser, 
which conducts securities activities in the United States. Deutsche Bank Securities Inc. is a member of FINRA, NYSE and SIPC. Banking and lending 
services are offered through Deutsche Bank Trust Company Americas, member FDIC, and other members of the Deutsche Bank Group. In respect 
of the United States, see earlier statements made in this document. Deutsche Bank makes no representations or warranties that the information 
contained herein is appropriate or available for use in countries outside of the United States, or that services discussed in this document are 
available or appropriate for sale or use in all jurisdictions, or by all counterparties. Unless registered, licensed as otherwise may be permissible in 
accordance with applicable law, none of Deutsche Bank or its affiliates is offering any services in the United States or that are designed to attract US 
persons (as such term is defined under Regulation S of the United States Securities Act of 1933, as amended).

This United States-specific disclaimer will be governed by and construed in accordance with the laws of the State of Delaware, without regard to any 
conflicts of law provisions that would mandate the application of the law of another jurisdiction.
 
Germany 
This document has been created by Deutsche Bank Wealth Management, acting through Deutsche Bank AG and has neither been presented 
to nor approved by the German Federal Financial Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht). For certain of the 
investments referred to in this document, prospectuses have been approved by competent authorities and published. Investors are required to base 
their investment decision on such approved prospectuses including possible supplements. Further, this document does not constitute financial 
analysis within the meaning of the German Securities Trading Act (Wertpapierhandelsgesetz) and, thus, does not have to comply with the statutory 
requirements for financial analysis. Deutsche Bank AG is a stock corporation (“Aktiengesellschaft”) incorporated under the laws of the Federal 
Republic of Germany with principal office in Frankfurt am Main. It is registered with the district court (“Amtsgericht”) in Frankfurt am Main under 
No HRB 30 000 and licensed to carry on banking business and to provide financial services. Supervisory authorities: The European Central Bank 
(“ECB”), Sonnemannstrasse 22, 60314 Frankfurt am Main, Germany and the German Federal Financial Supervisory Authority (“Bundesanstalt für 
Finanzdienstleistungsaufsicht” or “BaFin”), Graurheindorfer Strasse 108, 53117 Bonn and Marie-Curie-Strasse 24-28, 60439 Frankfurt am Main, 
Germany.

India 
The investments mentioned in this document are not being offered to the Indian public for sale or subscription. This document is not registered 
and/or approved by the Securities and Exchange Board of India, the Reserve Bank of India or any other governmental/ regulatory authority in India. 
This document is not and should not be deemed to be a “prospectus” as defined under the provisions of the Companies Act, 2013 (18 of 2013) and 
the same shall not be filed with any regulatory authority in India. Pursuant to the Foreign Exchange Management Act, 1999 and the regulations 
issued there under, any investor resident in India may be required to obtain prior special permission of the Reserve Bank of India before making 
investments outside of India including any investments mentioned in this document.

Italy 
This report is distributed in Italy by Deutsche Bank S.p.A., a bank incorporated and registered under Italian law subject to the supervision and 
control of Banca d’Italia and CONSOB.

Luxembourg 
This report is distributed in Luxembourg by Deutsche Bank Luxembourg S.A., a bank incorporated and registered under Luxembourg law subject to 
the supervision and control of the Commission de Surveillance du Secteur Financier.

Spain 
Deutsche Bank, Sociedad Anónima Española is a credit institution regulated by the Bank of Spain and the CNMV, and registered in their respective 
Official Registries under the Code 019. Deutsche Bank, Sociedad Anónima Española may only undertake the financial services and banking 
activities that fall within the scope of its existing license. The principal place of business in Spain is located in Paseo de la Castellana number 18, 
28046 - Madrid. This information has been distributed by Deutsche Bank, Sociedad Anónima Española. 

Portugal
Deutsche Bank AG, Portugal Branch is a credit institution regulated by the Bank of Portugal and the Portuguese Securities Commission (“CMVM”), 
registered with numbers 43 and 349, respectively and with commercial registry number 980459079. Deutsche Bank AG, Portugal Branch may only 
undertake the financial services and banking activities that fall within the scope of its existing license. The registered address is Rua Castilho, 20, 
1250-069 Lisbon, Portugal. This information has been distributed by Deutsche Bank AG, Portugal Branch. 
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Austria
This document is distributed by Deutsche Bank Österreich AG, with its registered office in Vienna, Republic of Austria, registered with 
the companies’ register of the Vienna Commercial Court under FN 276838s. It is supervised by the Austrian Financial Market Authority 
(Finanzmarktaufsicht or FMA), Otto-Wagner Platz 5, 1090 Vienna, and (as entity in the Deutsche Bank AG group) by the European Central Bank 
(“ECB”), Sonnemannstrasse 22, 60314 Frankfurt am Main, Germany. This document has neither been presented to nor been approved by any of 
the before-mentioned supervisory authorities. For certain of the investments referred to in this document, prospectuses may have been published. 
In such case, investment decisions should be made exclusively on the basis of the published prospectus including possible supplements. Only 
these documents are binding. This document constitutes marketing material, which has been provided exclusively for informational and advertising 
purposes, and is not the result of any financial analysis or research.

The Netherlands
This document is distributed by Deutsche Bank AG, Amsterdam Branch, with registered address at De entree 195 (1101 HE) in Amsterdam, the 
Netherlands, and registered in the Netherlands trade register under number 33304583 and in the register within the meaning of Section 1:107 of 
the Netherlands Financial Supervision Act (Wet op het financieel toezicht). This register can be consulted through www.dnb.nl.
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